
CO2 ENHANCED OIL RECOVERY
· A first for Manitoba, the province’s Department of Science, Technology, Energy and Mines (STEM) issued a CO2 Enhanced Oil Recovery Order to Tundra Oil & Gas Partnership in July of 2008, approving a pilot project 30 km southwest of Virden.  
· The project will inject approximately 5,500 tonnes of CO2 into the Bakken/Three Forks formation annually.  The project is in the early stage and the success will not be known until later.   
· If the project is successful and continues until 2045, it will result in 145,000 barrels of incremental oil while utilizing 200,000 tonnes of CO2.  Assuming the CO2 is captured, this would represent a CO2 reduction of about 150,000 tonnes for the pilot area (assuming 336 kilograms of CO2 from a barrel of oil).

· The Sinclair Field is Manitoba’s busiest oil field with over 830 wells.

· Sinclair produced 3,784,026 barrels of oil during 2007 which was 46.5 per cent of Manitoba’s total production.  The Sinclair Field covers 17,000 hectares and contains an estimated 330 million barrels of original oil in place.
· Tundra Oil and Gas Ltd. is a privately owned Winnipeg-based company with oil production in Manitoba and Saskatchewan.  The company’s core properties are located in southwestern Manitoba and southeastern Saskatchewan.  The company began operations in 1980 with a focus on light oil production in Manitoba.  Tundra operates more than 950 producing oil wells in the Williston Basin.  
· An incentive was provided to encourage this experimental project.  The incentive is designed to provide royalty relief during the evaluation phase of the project.  If the project is successful, incremental royalty and tax revenue will more than offset any foregone revenues from the incentive for the pilot project.
· STEM is an active member in the Plains CO2 Reduction (PCOR) Partnership which is composed of 80 states and provinces.  The PCOR) Partnership website is located at www.undeerc.org/PCOR/.  
· STEM is sharing geological information to assist in the identification of potential sequestration sites.  
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· 2008 activity in Manitoba:
· 154 Crown oil and gas leases covering 13,694 hectares (33,838 acres) were sold for a combined bonus amount totalling $4,929,465.  The four sales conducted in 2008 generated a total of $5,038,994 in revenue which makes this the third-best year in the last 25 years.  The average bonus price per hectare for Crown oil and gas leases in 2008 was $359.97 ($145.68 per acre).
· To date, daily oil production has been  23,060 barrels.  

· Estimated 2008 production is 8.3 million barrels, worth an estimated $800 million. 

· There were estimated industry expenditures of $360 million, employing 1,500 people.  

· 271 wells had been drilled as of Nov. 6, on par with drilling activity last year.   

· 13 geophysical programs have been licensed covering 3,080 km so far this year.
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