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THE MINING AND PETROLEUM INDUSTRY IN MANITOBA
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As of February 2011, statistics for company spending on mineral exploration (excluding petroleum) totalled $97.8 million for 2009, down 36 per cent from the record high of $152.1 million in 2008.  A preliminary estimate for 2010 exploration expenditures totals $79.3 million.
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In 2010, the mineral industry:
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accounted for approximately 5.9 per cent of provincial GDP and 11.5 per cent of total exports;
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employed about 6,100 people, a 5.2 per cent increase from 2009; and
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invested $706.8 million in capital expenditures, up 24 per cent from 2009.
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In 2010, Manitoba produced 20.1 per cent of Canada’s nickel, 15.8 per cent of the country’s cobalt, 10.7 per cent of copper, 12.7 per cent of zinc, 4.6 per cent of gold, 100 per cent of cesium and lithium, 27.8 per cent of selenium, 6.4 per cent of silver, and 37.5 per cent of Canada’s tellurium.
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Manitoba mineral resources with potential for future economic development include diamonds, platinum-group metals (PGM), rare earth elements (REE), titanium, vanadium, chromite, silica and potash.
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In 2010, the value of production for metals increased 26 per cent, for industrial minerals 4.5 per cent and petroleum 37 per cent from 2009 for a total production value of 
$2.5 billion, a 28 per cent increase.
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In 2010, approximately 3,318 wells produced over 31,501 barrels of oil per day, more than doubling oil production since 2004. 

Exploration and Development Highlights

Advanced exploration projects:
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Lalor Project (zinc-copper-gold), 100 per cent HudBay Minerals:  A $560-million development of a 3,500 tonne per day underground mine.  Initial production is scheduled for the second quarter of 2012 and full production is anticipated in 2014. 
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Reed Lake Joint Venture (copper-zinc), 70 per cent HudBay Minerals, 30 per cent VMS Ventures:  Permitting and pre-feasibility efforts will be conducted throughout 2011 with a construction decision expected by year end. 
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Snow Lake mine (gold), Alexis Minerals Corporation:  Feasibility study shows show positive results for reopening the main mine and the No. 3 zone with a combined 2,000 tonne‑per‑day production rate.  The mine is forecast to produce 80,000 to 90,000 ounces of gold per year and operate for a minimum of six years.  Gold production is scheduled to begin in early 2012.
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Lost Lake Joint Venture, (copper-zinc) HudBay Minerals and Halo Resources:  Pre‑feasibility metallurgical and engineering work is underway in advance of a feasibility study in 2011.
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Monument Bay Project (gold), Mega Precious Metals:  Mega and Red Sucker Lake First Nation signed a memorandum of understanding to cover certain portions of the project that lie within the traditional lands of the First Nation.
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Minago Project (nickel), 100 per cent Victory Nickel:  A positive feasibility study was released in December 2009.  Victory has applied for an Environmental Act licence for a 10,000 tonne-per-day nickel mine.
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Makwa Project (nickel-platinum group elements), 100 per cent Mustang Minerals:  A reserve estimate in 2010 outlined a 10-million-tonne open pit.  Mustang is completing a feasibility study and has purchased a mill facility.  Mustang and Sagkeeng First Nation signed a memorandum of understanding as the first step in a community-engagement process to benefit both parties.

Mining operations: 

 SYMBOL 183 \f "Symbol" \s 10 \h 
Crowflight Minerals will resume production at its Bucko Lake Nickel Project near Wabowden in April.  Crowflight expects to mine 220,000 tonnes of ore in 2011 to produce approximately five million pounds of payable nickel. 
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San Gold continues to expand its mining operation at Bissett with further exploration successes and record production levels in 2010. 
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HudBay Minerals is proceeding with the 777 North expansion project which will provide additional feed to its Flin Flon concentrator and zinc plant, and additional exploration opportunities. 
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Vale is aggressively pursuing new mine development opportunities, particularly the 1-D Project which is currently in the pre-feasibility stage. 

Government Support for Mineral and Petroleum Exploration and Development 

 SYMBOL 183 \f "Symbol" \s 10 \h 
The province renewed the Mineral Exploration Assistance Program in April 2011 for another three years.  The program will provide funding of $1.5 million through one offering per year for a total of $4.5 million over the three-year period.
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Since 1995, Manitoba has invested a total of $26.9 million through its Mineral Exploration Assistance Program to support 728 exploration projects.  These projects have generated $220.3 million in company spending for exploration in the province.
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The Manitoba Drilling Incentive Program, which provides incentives to explore and develop petroleum resources in the province, was extended at the end of 2008 through to Jan. 1, 2014.
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Manitoba’s graduated mining tax has contributed to the province being rated among the most competitive provinces for mining activity in Canada, ranking number two in the country for the competitiveness of its mining tax regime.
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The Manitoba government increased the province’s Mineral Exploration Tax Credit to 30 per cent in 2010, offering Manitoba taxpayers the most generous mineral exploration tax credit in the country.  

 SYMBOL 183 \f "Symbol" \s 10 \h 
The province has provided funding for the Northern Essential-Skills Training Initiative to address skilled labour shortages in the mining sector. 
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The Manitoba government, in collaboration with industry, educational institutions, municipal and federal governments, established the Northern Manitoba Mining Academy.  The academy has facilities in Flin Flon and Thompson for training and research in mining including a geology lab, a multi-purpose wet lab, video-conference facilities and a library specializing in mining and geoscience.  Construction is scheduled for completion June.

 SYMBOL 183 \f "Symbol" \s 10 \h 
Manitoba has spent more than $50 million to date towards building a healthier and safer environment by working with communities and industry on the assessment and cleanup of orphaned and abandoned mine sites in the province. 
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