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CORE GOVERNMENT 2015-16 FORECAST CHANGE 
FROM MARCH 8

Expenditures - $148 million increase
· $66-million increase in expenditures to recognize the impact of funding the regional health authorities (RHA) operating deficits

· RHAs are funded by Manitoba Health, Seniors and Active Living
· recognizing the deficit in core government provides transparency related to the true cost of the providing services within the health-care system
· $29-million increase for 2011 spring flood disaster financial assistance municipality claims 

· increases related to the review of eligible claim costs as part of the regular year-end review process 

· $24-million increase for 2014 heavy rains financial assistance municipality claims

· increases related to the review of eligible claim costs as part of the regular year-end review process
· $8-million decrease for under expenditures in municipal and the City of Brandon emergent to permanent flood-mitigation programs

· due to delay in on-going construction projects to mitigate future flooding 

· $17-million increase due to a new actuarial valuation for long-term disability and the continuation of benefits

· new actuarial valuation report received in late April 2016
· this is the cost to re-evaulate the liability to the current required level
· an actuarial valuation review is completed every three years
· $12-million increase for environmental liability costs related to mines

· projected cost increases to remediate the Ruttan mine site, which is one of the largest contaminated mine sites in the province’s records, as well as the Sherridon mine site
· $6-million increase to expenditure to write-down a capital asset to reflect proper valuation
· $2-million increase for a loan loss provision on loans provided to Leaf Rapids Town Properties (LRTP)

· LRTP received Loan Act funding for emergency and other building repairs
· loans are not anticipated to be paid in the future; therefore a loss provision is required.
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Revenue - $180 million decrease
· Federal cost-shared 2014 disaster financial assistance $143 million decrease 
· there were delays in federal officials authorizing the Orders in Council for the 2014 heavy rains and 2014 spring flood events 

· the delay is due to federal election in the fall of 2015  

· now anticipated the orders will pass in June 2016
· Taxation revenue decrease of $33 million

· individual incomes taxes decreased by $5.2 million based on updated prior-year adjustment estimate from the federal department of finance
· corporation income taxes increased by $3.5 million based on updated prior-year adjustment estimate from the federal department of finance
· corporations taxes decreased by $6.6 million mainly related to a decrease in the corporate capital tax from commercial banks

· fuel taxes decreased by $7.5 million due to an anticipated reduction in consumption

· retail sales tax decreased by $16.4 million mainly due to slower-than-anticipated economic growth (nominal GDP growth) 

· tobacco tax increase of $2 million primarily due to lower impact of substitution to 
e-cigarettes than projected

· Other revenue decreased $6 million


· Canada Health Transfer saw a $2-million increase
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