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SUGAR BEM PLANTS COULD 
FACE CLOSURE: URUSKI WARNS 

Wants 'Minimal' 
Protective Tariff 

Canada's two sugar beet processing plants face closure if returns to growers and 

processors do not improve, Manitoba Agriculture Minister Bill Uruski has stated in a brief 
submitted to the Canadian Tariff Board Hearing on Sugar/Sweetener policy. 

He said the Canadian sugar industry is in jeopardy because Canada, unlike all 
other western nations, doesn't have a domestic sugar policy. 

"Because of the importance of sugar beet production and processing to the 

provincial economy, the Manitoba government recently recommended to the Canadian Tariff 

Board that a minimal tariff be imposed on imported sugar," he declared. "Producer incomes 

could be stabilized by paying revenues earned from this import tariff to sugar beet 

producers through deficiency payments. Such a policy would ensure the continued survival 

of Canada's sugar industry." 

He said the tariff would only be applied when world sugar prices fall below the 

level required to cover domestic production costs. By applying a minimal tariff of a few 

cents per kilogram, sugar beet production and processing could be maintained without 

burdening consumers. 

"The economic benefits generated within Manitoba as a result of activities 

related to sugar beet production and processing would more than offset the increased cost 

to processors and consumers," he said. 

The Manitoba government issued a final payment of $2.70 per tonne to producers 

for the 1985 crop of sugar beets delivered. This brings the total payment made by the 

province under the interim federal-provincial agreement to $10 per standard tonne. 

"The Manitoba government first agreed to make a deficiency payment for the 1985 

crop, on the clear federal commitment that any subsequent support of the industry would be 

forthcoming through a national sugar policy, in which the provincial government would not 
be required to provide further financial support beyond the 1985 crop," said Mr. Uruski. 

"It is unfortunate that the federal government has unilaterally announced a 
tripartite stabilization plan for sugar beet producers to commence in 1987 when the 
Canadian Tariff Board is still in the process of developing a long term sugar/sweetener 
policy for Canada. 

"In view of this action by the federal government, the province is not prepared 
to accept this unilateral off-loading of financial support and responsibility onto the 
province and producers." 
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